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In exchange for dividend accumulations of $35 per share on its 7 per
cent preferred stock, the Bradley Knitting Co. declared a dividend of $20
per share in non-interest-bearing convertible dividend warrants redeemable
in 1946,   The company offered, for a period of 30 days after their issuance,
to buy these warrants at $0.50 on the dollar in cash.   In 1937, the Illinois
Iowa Power Co. issued to its preferred stockholders dividend-arrears cer-
tificates due 1940 and payable in installments before any dividends may be
paid on common stock, in exchange for $24 per share accumulated dividends.
At the same time, writing down of stated value of stocks wiped out a deficit
and opened the way to the resumption of cash dividends.  Accumulated
dividends on the $6.50 preferred stock of the Ludlum Steel Co. amounted
to $19.50 per share in 1933.   The stockholders ratified a cancellation of
this accumulation in return for a payment of $1 per share and a new con-
version privilege, entitling the preferred stockholders to convert each share
into five shares of common stock.  The McCord Radiator and Manufac-
turing Co, created funding stock and issued one share with each Class A
share to eliminate $19.50 dividend in arrears.   It was redeemable at $19.50
per share during 1936 and at $1 premium for each full year thereafter.  A
sinking fund of 20 per cent of net earnings was provided for 1938 and there-
after.  It was convertible into Class B stock on a share-for-share basis.
Instead of offering to fund accumulated dividends on its preferred stock,
the Consolidated Retail Stores Co. provided for writing down its common
stock from $5 par to $1, thereby increasing the surplus account, and then
offering new stock to the common stockholders at $9 per share.
An interesting case of funding accumulated dividends occurred in the
Certainteed Products Corp. As of 1944, there was an accumulation of $42
per share on its 6 per cent preference stock. In July, 1944, the company
offered to exchange 20 shares of common for each share of preference stock
and its accumulated dividends. The price range of this common stock in
1944 was $9 high and $4% low. The price range in 1945 was $16% and
$7. It had paid no dividend since 1929. A total of 18,732 preference
shares were so exchanged. In November, 1944, the company offered to
exchange 18 shares of common stock and $5 cash for each preference share.
A total of 16,571 preference shares were exchanged on this basis. In
February, 1945, the offer was reduced to 17 shares of common and $5 cash,
and 15,357 shares were exchanged. In June, 1945, the company offered
one $100 par 4% per cent prior preference stock, 5 shares of common, and
$4 cash for each preference share. A total of 12,134 6 per cent preference
shares took advantage of this offer. In February, 1946, the offer was
changed to one share of 4% per cent prior preference stock and $7.50 cash,
with 2,877 shares of 6 per cent preference stock taking advantage of it. In
June, 1946, the remaining 1,702 shares of 6 per cent preference stock were
retired at $110 per share, plus remaining unpaid dividends,